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“Awide-ranging, shmulating, and unconventional set of essays on the state of economics
and economic policy. Everyone will find something of interest in these reflections.”

— DANI RODRIK, Professor of International Political Economy, Harvard's
John F. Kennedy School of Government, Harvard University, President of the
International Economic Association, USA

“Awide-ranging group of essays on current issues of economic policy, informed by theory,
and enlightened by the perspechve of an astute observer in post-Soviet Georgia—with
oxcellent views facing both East and West”

— JAMES K. GALBRAITH, Lloyd M. Bentsen Jr. Chair in Government/Business
Relations and Professor of Government, The University of Texas at Austin, USA

“Professor Vladimer Papava has lived through major upheavals such as a post-socialist
transthon and a global financial crisis, keeping an eye on the developments from his vantage
point in Tbilisi, Georgia. The stimulating essays that have resulted from his observations,
collected in this volume, share a heterodox stance, one that showcases appreciation for—and
creative destruction of—mainstream economics. Economists and other social scientists will
be introduced to novel, promising approaches, which themselves derive from an enviably
wide-ranging examingation of the international literature. Just as we learn in Professor
Papova’s essays how to avoid a post-socialist ‘necroeconomy’” (where production of goods
with no demand continues), the volume itself helps protect us against a necroeconomic
scientific discipline. May the unconventional become conventionall®

— JAMES A. LEITZEL, Execuhve Director of Public Policy Studies, Harris School of
Public Policy, University of Chicago, USA
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“A book to be read and studied as one digs through @ mine in search of many gold veins,
in this case formed through the author’s intellectual curiosity, long-standing scholarly work,
and experience.

— SERGIO MARIOTTI, Professor Emeritus, Dept. of Management, Economics and
Industrial Engineering, Politecnico di Milano, ltaly

.

Vladimer Papava is a professor of economics at the Ivane Javakhishvili Tbilisi State University,
an academictan-secretary of the Georgian National Academy of Sciences, a principal
research fellow at the Paata Gugushwili Institute of Economics, and a senior fellow at the
Rondeli Foundahion. He was the minister of economy of the Republic of Georgia (1994-2000)
and a rector of the lvane Javakhishvili Tbilisi State University (2013-2016). His previous books
include Necroeconomics: The Political Economy of Post-Communist Capitalism.

VAVdYd 4IWIAYIA

U.S SXXXX
ISBN 978-1-bb32-b577-7
0

900
il
e :

816632657

{Universe

G

£ - B £ & ® x = F E M £ F =2

(HRIER] (NEHEFFIRREFE: FEMEFFICE) (1) _KeruiAcad

VLADIMER PAPAVA

(https://mp.weixin.qg.com/s

__biz=MzkxMzUxNDY2MQ==8mid=2247490120&idx=2&sn=a321928eb5e7e156083e8d54700a1124&scene=21#wechat_redirect)

% - =i b2

(https://mp.weixin.qg.com/s

__biz=MzkxMzUxNDY2MQ==8mid=22474901478&idx=2&sn=8e426e71e7a5ea3d636f274c303afb5e&scene=21#wechat_redirect)ESSAY 1

(https://mp.weixin.qg.com/s?

__biz=MzkxMzUxNDY2MQ==8&mid=2247490147&idx=28&sn=8e426e71e7a5ea3d636f274c303afb5e&scene=21#wechat_redirect)iEXFZEB*+

(https://mp.weixin.qg.com/s

)53 ) il & #l 23] - 9 Vil Gl
__biz=MzkxMzUxNDY2MQ==8mid=22474901478&idx=2&sn=8e426e71e7a5ea3d636f274c303afb5e&scene=21#wechat_redirect)
% = & b2

(https://mp.weixin.qg.com/s

__biz=MzkxMzUxNDY2MQ==8mid=22474901928&idx=2&sn=9e651074d2f969f7aafb79dd5e7173a9&scene=21#wechat_redirect)ESSAY z

(https://mp.weixin.qg.com/s?

__biz=MzkxMzUxNDY2MQ==8&mid=2247490192&idx=28&sn=9e651074d2f969f7aafb79dd5e7173a9&scene=21#wechat_redirect)ifEF=E&T

i

(https://mp.weixin.qg.com/s

__biz=MzkxMzUxNDY2MQ==8mid=22474901928&idx=2&sn=9e651074d2f969f7aafb79dd5e7173a9&scene=21#wechat_redirect)

£ ut B o : ESSAY 3 it iz % F &=

(https://mp.weixin.qg.com/s

__biz=MzkxMzUxNDY2MQ==8&mid=2247490283&idx=1&sn=3112e42901d962b1b950aff19052a2d7&scene=21#wechat_redirect)

% Eal = o : ESSAY 4 it 74 I 42 % )

(https://mp.weixin.qg.com/s

__biz=MzkxMzUxNDY2MQ==&mid=2247490343&idx=2&sn=485b33d75dfc66572acbc348740ab0b9&scene=21#wechat_redirect)

BAED: ESSAY 5: B2REMBEN, X "HTLEFE 5 "EBEFEFF

"HRES

(https://mp.weixin.qg.com/s

__biz=MzkxMzUxNDY2MQ==8mid=22474904498&idx=28&sn=6c76820ae74a5f1c18a87a9f0136abcb&scene=21#wechat_redirect)

5 + =B oy : ESSAY 6 i Ll A 7 Pis =

(https://mp.weixin.qg.com/s

__biz=MzkxMzUxNDY2MQ==8mid=2247490568&idx=2&sn=a41717339fe97fef51b60a86b222e364&scene=21#wechat_redirect)

) AN &8 o : ESSAY 7

(https://mp.weixin.qg.com/s

__biz=MzkxMzUxNDY2MQ==&mid=2247490712&idx=2&sn=7476fb68d1dff6cf76bbee0424183310&scene=21#wechat_redirect) it I8 #F % I

(=2 ¥ £ 2 B R f@8 #l & £ K # K B8 2 # wH =R )

(https://mp.weixin.qg.com/s

__biz=MzkxMzUxNDY2MQ==8mid=22474907128&idx=28&sn=7476fb68d1dff6cf76bbee04241833108&scene=21#wechat_redirect)

https://www.kerui.org/index.php?m=home&c=View&a=index&aid=956

2/10



5/12/25, 8:41 PM [RRIER] (MNELREFZIHREFE: EERLFFCNEY (1) _KeruiAcad
F N B 9 : ESSAY 8 B # 5 B & WM M : /B H T EF XK OM B £ F B K (https://mp.weixin.qq.com/s
__biz=MzkxMzUxNDY2MQ==8mid=22474907478&idx=2&sn=0ee072f119d861ef8dcbff846736f8df&scene=21#wechat_redirect)

https://www.kerui.org/index.php?m=home&c=View&a=index&aid=956 3/10



5/12/25, 8:41 PM

[RAER] (NELEFZRRBEFF: FEENEFFHCNE) (1) _KeruiAcad

<

L

u

)

i
I
|}
|}
I
I
1
1
1
1
1
1
1
1
1
1
I
1
I
1
1
1
I
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
I
I
1
1
1
1
1
I
1
1
I
1
1
1
1
1
I
I
I
I
1
1
1
1
I
1
1
I
1
1
1
1
1
I
1
I
1
1
1
1
1
1
I
1
I
1
1
1
1
1
1
1
1
1
I
I
1
I
1
1
1
1

Modified Inflation Indicators and
Complex Inflation Targeting

With Vakhtang Charaia

9.1 Introduction

Monetary policy-related issues are among the most discussed ones in the
modern economics. They became especially relevant after the 2008-2009
global financial crisis (e. g. Arestis 2017; Stark 2011; Stiglitz at el. 2010).

Currently, inflation targeting (IT) is one of the most common methods
of monetary policy (IMF 2022). A number of works have been devoted
to generalizing the experience of the countries using IT (e.g., Sinelnikova-
Muryleva, Grebenkina 2019). The experience of the postcommunist
countries (e.g., Golovnin 2017) and the countries with emerging economies
(e.g., Brito, Bystedt 2010) is of particular interest.

Considering the I'T regime, many researchers are focusing on studying
the relationship between the exchange rate and IT (e.g., Cabral at el. 2016;
Edwards 2006). This issue is of particular interest due to the fact that
IT regime predecessors were monetary policy systems based either on a

<« » <« »
monetary anchor” or on a “exchange rate anchor.

" Essay 9 is based on Charaia, Papava (2017a, 2017b, 2017c, 2018, 2022, 2023) and
Papava, Charaia (2019).
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ESSAY 9
BIEBEMIERS S S EKBITH (5Vakhtang Charaiag &)

9.1 8§

HHBREXDEAERREFZHETTICRSNETLZ—. 2008-2009FLKREMBIE, XLFAMEEBLNEE (WArestis 2017; Stark
2011; Stiglitz et al. 2010) ,

Bai, BKERE (1T) EEELNETHERAEZ— (IMF 2022) . EAXREZEFRHTRERAEKERFHIERNERE (WSinelnikova
Muryleva, Grebenkina 2019) , FEHFENXEZR (WGolovnin 2017) FFFMEZFIRESR (WMBrito, Bystedt 2010) WEABKLEHS AXKE,

ZERIBKRBERH, FERRETTTARILCESEKRBIRFZENXZR (WMCabral et al. 2016; Edwards 2006) . XNAMZFFLAEBISIA X
i, ERANEKEGHNISEET KM S ICRE NEMBERKR.

EREETRRETEKBGHNERS, SLEERFGES/INCERBES. AN, ERANEERFEKERHNRN, RRETAMLENES
EIR. XS TABNONEBRE ——BKBFRMICEBIR (Golovnin 2017, 81) . XM TEAKBRI, ICERBIENBRNEHBRSERRA
BE (BIEE) BKBERS (HIT) (Kartaev 2017, 70) .

BAl, EEEBEKETHNSEMERURTERNERNSTE (WBXLEFHERH) (Bernanke 2022, 344-354)
MTFLETFARRRKTFNER, BRESNEKERFFSEERRREZBNTSEFE-.

EANBBEAMREEKBRFHEX, FEFE ZRFNRSFEENER. HIRNTFREEZR®RR, BEOREEMNMEN LK, MIFBNERSE
#F (WChorafas 2011; Suryanarayana 2008) , MXLEERMS, HM. EFRSTLASFUINMENZUEHEER, AN, ERZFEER,
BOBREINBEXEE, ETI, EIFAEKIEIRIEIEMRA (MCharaia, Papava 2018) R"#E@8"BKISRNTTREMRRBE RN, SFEH
AEEA T EKBRHEI RS (Charaia, Papava 2017c) .

FENENERREEKBETHERTERSMEEEKEFRNEE, N R ZEFNERBE.

9.2 XFBKBTHREIRSER

HREE—NEEBEKEGHEMERNEREFRAZS, ZEB1967FLURN_+Z25E—EFERBK, FIBKEN15%, ZEIAF20% (W
Sherwin 1997, 261) , 19845, HA=MEBRITREMFERIIANIETLREMRERN, BT BEKESKFENES, &R, SMBXREET
BB ¥R (ZMArcher 2000; Bernanke et al. 1998, 86-114; Bollard, Karagedikli 2006; Brash 2002; Fischer, Orr 1994) , IEX. ®EE. &
=, WH, BRFTMAERFREEHGTIX—FF (Debelle et al. 1998) , XBEKERFISEMBRNERNHEEKEE; 20065, X%EE
FiXF 254 (Mishkin, Schmidt-Hebbel 2006, 1) , F20224F k& 744 (CBN 2022) ,

ES5EKBERHEXNAREBDES, —MHAERENEARENEFIGKMOTI (MAyres et al. 2014; Barro 1995; Burdekin et al. 2004;
Kartaev et al. 2016; Mollick et al. 2011) , R\|/MEKRRITHRZ, BRKEFHEH’ T ZEZFNREEK (BC 2006) . SFEHRRX—FNMAY
ZRREHRGEHPRER. RHNERYERBEBKBRENEFIERKNORRED, BEFRNIIIRRIELTX—FNEE=FNEEH
(Kartaev 2017, 64-65)

BREGHEHTHSANRENERXKT, X—FXLEBITE2MHNRENMERETERNHARNIES (MMishkin, Schmidt-Hebbel 2006;
Vega, Winkelried 2005, 153-175) .

WMABBREEELENHRIT (WNewman 2023) T, HRIERRT —LHRY, ARMEN LRETHYEKEGHNGE"EE", XLEER
FEIA (WMShughart 11 2023)
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BAR, BHXZHE. WRERKREDEEZFMIZRALSKANBE BZT2/RINA, F0MHEI0FRNET RN, BB IRHRIERESIEMK
KFEMRENBERNG. AT, SBKERE" LW, PR|ITTEREEBHRRARDEBNFEDBERIT (Frankel 2012)

REPRBTEHSEUEHEGRESHEENEREERTERNFEREKERH, EATEESERMBAEME TS (Jones 2016; Tovar, ed.
2010) .

PRTY XL, ENEHBKERHREEESHEE. AR XSHTITEMNY KEMATIRAOETNEE (Weber 2015) .

XFERKETHNERCRBREETERERE20HEI0FAM LRGN THEEK. AN, X—3AthZEHITF. B20HL80FALUKR, FEHE
FOFEODENERNEKESELAE TR, XEEFREKRBFHNIDNS, MESKENPTERAHREFNER (Weber 2015) .

IEANEEAERTRIER (2018-20205F) BER RAURAMBEHN, FRENPEXRBEKBFFHEELM (Clarida 2023) .

i
=
=

WREFZRBEAB K- TERFRINNL, ELERRPER, BABTHFEKBFRG, XEERNPRRBITLEEG @K, MXFEKERE
BIEHOMAN (Stiglitz 2008) . AHMER, WARBKNBETLUE BE—RNER. S, SHEKNREREE.
MNERZFFZTHN, BRKNRETRERSFEKRAGMEEFRANEN. SR, FERMEENEK: FRAUNBEBKMAAESNEERK (0
McConnell, Brue 2008, 147-149) ,

BRAMNBEBERIHAFTREFSIEN, SQHRETEZHERTRE, MEFRLEK. XMEBENBREBRELNESHTHERIDNER FIEBER
(McConnell, Brue 2008, 147) . XA, PRBETEFSHERNIERTWERHEE, ER, TR ETLUDHIZERANEEK.

BRAENEBERNBEREANES, JAEFRELATERSEESHE R,

BEEFRELFRELBFERONHBLEEA. FE, ATEFRFNEN, SEXRGTHFBNEWLERSNE, HENLTRERTHR
RZ:

E

1. MRMHIFEZRESONE, HSHIEKLET.

2. IRTH AR ESHONE, EIREETHDORENFEREEXLNE, XTERBERYBE 5, SHEHEROMNE LK. XS
BT, BERERESET.

BAMEMNEBEKIORIETRE LR LK (FIWATISNESES) REMHFEEIREMNTE LK (McConnell, Brue 2008, 149) .

RIHAIN, FOURITIREEASEIREENRE AN RERK, EXLET, MIERSERANEBRKERNTIR. XBRTAFTATREFFEE
R RIBIT RIS A A RN BB RKIBE DT B A EE™ (Galbraith 2023a, 2023b) .

LAREEPRAHEREHON, FEENNNMBEERDZ L LK, eHNBARBK. B— T RAFEENMBRARBRNERZST
RfE; £R, HOARNMEERA LK. WRHH ES" XL ERKONE, EOBSRBARDRENTE, EARLHO, XESEIENMIMER
o BR, NEE LK.

EFRANBEBRNERT, FRBTEELUNTERDNHE. ERAENEBERKNERE T —RIEXERFIFREERATRES BN ——PRRE
TESHDRBEERNF KN TP O R FEIRMN B 3K,

ETHANRES I RAOMAENDERK, RFEKBREFELEERFCERBAZNTRBITEREZ WEKNMERE. ROER, BAREK—X
R HTEMHRREERNE LKEREKE R RRPEADRES EN——NRABH P RBTHIEEEE.

9.3 XFEEREHISHR
RENE, ELEER, REBBKBER (ACWUS 2022; Roser 2021; Sachs 2005; WB 2022) ,
THERE, BTERAERKGENESREETFFINEKENSL, BENHA LHXBLBEEAAORNAKR, BAGMEIIRE, FERARER|RAMNIE

LR, URETRSQAELMNER LK.
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AT EERRRENEEABFONEZUKTE, FRT —MRIVBEKER——agflation—— AR~ RFHNEHO LK. BEMEOES, X—
EIRIFF R S52006-2007F KR, BE. SUMEMERNIEHKRIEBELKEX (Chorafas 2011, 139) . agflationiSiFEERATRRTER. BY
RENER, XEEREREHBERIRMNE LK (FINEENE) (Suryanarayana 2008) .

EEFRXAREER, ERBEELHXEERHEREEBRE FHN—¥F, XIEP T agflationERAIEFRIE (M Charaia, Papava 2018) , AT,
agflation AMYERRPERNAE. HHE, —LRBEHAREEIGagflationABM,. BHEFRR+E: FINANTE., FRHNE. BPET. §F
R, R, Sz, K=, BRI, Mg ERMENEXEI (IMF 2008) . RER~HRMNE LKERBEHFZER.

HFRNBNRIENORE, BRTRERBNEI, SR, EFMABESEN (K. B, 5K, MENHBEBENMHE) INEBEEIEE. A T2EGHEX
LR BRSNS TW, SINT —AN%KitiEHR: munflation (Charaia, Papava 2017a, 2017b, 2017¢, 2022, 2023) , XARIERBHETEIE
HE=F&8——medication (Z&) . utilities (AFAZFEI) Fnutrition (E#F) .

ATiHHEmunflationigin, NEMBEREEEFHPEIANFRMRKRSZAH, WiaT. 2BRFLVNER. BN, FEZEAFRNRSBPTE-—LEE. 5
AR, A''ERMIEEER FAS, TJUERTERKNRIXE, BEAENEETRERARAREE. N'2BABL A, HERERMY, BAE
NEETREBANABREA.

ERHOBY (BRNE/LE) HONER, BAMZAERANBKETTENEKFNDNS, AETE2REOBRMRSEMNEEEEFHBS . ¥
AR EHREEONEREXREE.

EHEENEEREOFRNTHINEMATICENEZMN (Mlabara 2009) , BAXEHOFREERHHZ LHNREUATIHNN. B, $F
ERHH EXEHOMROWIE R, EENREMNUATHNONE. XEFRNMBLEKNTERREEHONBKEEREFMRE, IAER
B, XETRMANTE. EBRERRHEONEFHEZUKENEDICEZNIERFRAimflation (Charaia, Papava 2017a, 2017b, 2017,
2022, 2023) . XEMWNAIBNEAE: "import” (M) "inflation" (BHK) .

BMNEWRUTAR It Eimflationdgtx:

B =A
Hep: itmZtHfimflationtg#); EtRtEARBXIINHOFEYBICE (BELETIH)  PtmEtHR#HOMSKFEER (BELERTIT) .
ATHRBEITENNMBISER, BENEERBIKIEIRZINTEagflation, munflationflimflationfg#R, X EEAEEREITE—TEREF

RS BRRIEME L EM (Charaia, Papava 2017¢, 2022, 2023) ,
|

9.4 XFEESEKBIRHRFRERIEEEKEIRTTEEEMEXMHT
agflationfimunflationfEiRX FIFAFEERNELFRIR, FHEWAENRERENTSRRIFEEE (Charaia, Papava 2017¢, 2018) . &
i, eflZiEmeBAEKEFHEBKBTHRETSBIER—EER. BREGRHRPRBITEMEERNGE, B, SIREIEXTHE
PRSE E PRI MR AL AR S EI 45
XF AR EagflationfimunflationfEIRMEEM,; BIIMIZMABAHERLLFNTSBRD BNEERT.

X5imflationBRALRE, EAZIEFAIKESEAMCERERBAX, MPRRBITTLEERAREICENTIA.

mERTR, BERMHH EFEONEH LK ——imflationl Lik——TRBA=ANRESIE: BRmHpLE#AOBRNMENOLENK. AMHkE, SHOBRMN
B ERMATRERNEE.

EXFMERT, imflationiBiRT AEZERMAEKBRHERES, HYimflationBirSEKBF—RENPRBITHEDRENBEIRN, 53123 T
HNER.

XHMEKE R AEE TR —NEKER, MEETEMEF—EKMimflation—BAPRRITHEMBRRHESHZE. SHREZENT
B, il RzERhn ERNEHS. A, MRAONMEXKFELR, FRBETTUBIHNNBRADICERBETE BB XHNE LK.
WMRERTH EHOFRNE LKERATRESEN, PRETITURERTEEEZWETICE.

HEIBEETFBEKMimflation BN BIRHIRAE S BB RS (CIT) (Papava, Charaia 2019)
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EREEKERHRESRY, AMILEERS5ERHINERER, EEESAEKBEFRHRESZEY, BirEir2REKMimflation——MAMICERIERHER
BirimflationiBisMERIE. FAlt, MRESEKBIRFHRFAR T ERNBEKIBIRIMNEEEimflationi§ir, PRFTEABANEAEESHHRE

| MERE, MBLE#HOBSREENHHLNNE LK.
9.5 £5ig
EFEEMEFEIrD, BEREGLBEEEMM. BEWUoZz—tHELER, BREGRESERESTBRARPHBIRIER.
XERRBNFEEZEFTRRBITEABERKBEFRHNER. ENEETFHRREBKERHNRKRAEMOESSBOAIES .
E—EER, BEKETHESREADCELRSEKEFR—E"TE". XHEKMNCEONEBIRFHERARSERKBRH.

BEREGHNSRZ -2, EXFERBHADEEKOEH#OTRPBANER, X—HERFEINNR. XHBERFTE—RL. FIE, BKETH
REAEKESFERIEMNE R A EBERAXEK EF. NREKAKIFEREFRAREMN, BREFHIVFELERD.

BKIERAR SRR MRNENSHEERE, XMENTAERZERN—LEIERE. B2, +25%k, FEERNEagflationt8tn, XF
ER RSN ENERAANEER.

MFREFR. BNARNER, BTOLAFUFHNEHNNSEREE. AL, EAmunflationfBink RN BREABFREZN~RATFHNE
&,

MFERBHONER, RBREONENSMAEMLCEZUNimflationIBRANEER.

agflationEmunflationfBiR P RJITRRTRFAZREEN, EAEMREEINIERBEE]. XEEIERNBKERMIZZBNEELFH
HE BRI R EEER.

imflationfSiR T LA SBIKISR—EZ 2R RIRITHIAE. SHONMBEERATH L LK, PRIFTTLUET BRI XM LK.

EESEKERET, EKMimflation#BR AN P RIVITHBTER. BREBKBETHSESERKETHNRARIET, ERAFXMICELRER
AEKEFRHFNERERZ— (SEKER—E8) . EXESRKEGHAS, AMICEERERFRinflationifizNIR (SE5BKBGRH S
HNEKISE—RER) .

g xF7es 1

BUEXRRBHERE—NERMNESNEFER, BEFENFZANARSBALEREH. thECore
Academy-ERRF S5 AN FEBEFellow HEMZE) SHERRRZREZR, ANEEFELLFHEZ
RENEFZHE.

HIEEHREEEAEREETERNZRETRERBK.

THINEHRNARME 2, BENBAEFE. RHFENEREK. ZNEFE. EFERK. 2FKE
LIRMIBEFE, el T RTLFF NSS, FARHFENSFERNEBCEM, HRHET H
2% RS, AUBBRAEGNEFAR. i, MBI TRA-NBHESERE, HEETIER
SR KIER P RIB M RIAI 7T % .
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